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SUBJECT: INDONESIA- JAPAN ENG TRANSPORTATION 
REF: A) STATE 18844; B) JAKARTA 9964 

1 . NISHIDA OE JAPANESE EMBASSY CALLED ON EDMOND AETERNOON 
JULY 30 AT HIS REQUEST. NISHIDA SAID HE WAS NOT PROVIDING 
AN OFEICIAL REPLY TO EMBASSY TOKYO CHARGE'S REPRESENTATIONS 
PREVIOUS DAY, COPY OP WHICH HE HAD RECEIVED. HE DID 
WISH TO OBSERVE, HOWEVER, THAT GOJ STILL REGARDS NEGOTIA- 
TIONS IN NEW YORK AS A COMMERCIAL TRANSACTION. EDMOND 
REMINDED HIM THAT MITI SEEMED TO BE POLLOWING PROGRESS OP 
NEGOTIATIONS VERY CAREFULLY AND IN FACT IN PART APPEARED 
TO BE CALLING TUNE AND THAT JAPANESE BANKS PARTICIPATING 
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MIGHT BE WITHHELD, WERE SUBJECT TO GOVERNMENT POLICY. 

2. NISHIDA THEN INDICATED HIS MAIN CONCERN WAS AVAIL- 
ABILITY OF TANKERS WHEN LNG WAS READY. ON BASIS INEORMA- 
TION PROVIDED EARLIER IN DAY BY PERT AMINA REP BENSON 

BUT WITHOUT MENTIONING SOURCE, EDMOND TOLD NISHIDA HE HAD 
BEEN ASSURED (BUT COULD NOT PERSONALLY CONEIRM)THAT BURMAH 
TANKERS HAD WRITTEN LETTER GUARANTEEING PRESENCE OF LNG 
TANKER AT BADAK ON MARCH I, 1977 OR WHENEVER PERTAMINA 

INDICATES LNG WILL BE READY. LETTER ALSO PLEDGES TO 
NOMINATE NECESSARY VESSEL(S) AND/OR HULL NUMBER(S) TO 
PERTAMINA WITHIN TWO WEEKS. BURMAH OIL ALSO PREPARED 
TO CHARTER SUCH VESSEL(S) EOR ONE YEAR OR MORE BEYOND 
MOST PESSIMISTIC DATE FOR DELIVERY FIRST EASCO VESSEL. 

3. NISHIDA REMINDED EDMOND THAT JULY 31 DEADLINE HAD 
NOT BEEN CHANGED. EDMOND SUGGESTED THAT DEADLINE BE 
MOVED FORWARD TO GIVE INDONESIAN AND JAPANESE PARTIES 
MORE TIME TO WORK OUT SOLUTION. NISHIDA INDICATED 
THIS WAS ACCEPTABLE GOAL BUT WAS CLEARLY UNPREPARED 
TO MAKE ANY COMMITMENT THAT GOI WAS MOVING IN THIS 
DIRECTION. 

4. ABOVE RELAYED TO BENSON WHO REPORTED THAT WIJARSO'S 
PLAN IS TO MEET LATER IN DAY OR ON JULY 31 WITH ITO AND 
ADDRESS EACH OE THREE CONCERNS RAISED BY ITO - AVAIL- 
ABILITY OF MARAD TITLE XI MORTGAGE INSURANCE GUARANTEES, 
AVAILABILITY OE SHIP WHEN LNG IS READY, AND ABILITY OF 
GENERAL DYNAMICS TO FOLLOW THROUGH ON ITS PROMISED 
EQUITY PARTICIPATION IN SHIPS. WIJARSO WILL REMIND ITO 
THAT MARAD ADMINISTRATOR BLACKWELL HAD INVITED JAPANESE 
TO COME DOWN TO WASHINGTON JULY 30 TO ANSWER ANY 
LINGERING QUESTIONS THEY MIGHT HAVE BUT THAT JAPANESE 
HAD NOT THOUGHT THIS NECESSARY. HE WILL GIVE ITO COPY 

OP BURMAH TANKERS LETTER MENTIONED PARA TWO ABOVE. AND 
PROVIDING HE RECEIVES IT, WIJARSO WILL GIVE ITO COPY 
OP LETTER FROM GD BOARD CHAIRMAN LEWIS STATING THAT HE 
BELIEVES GD WILL RECEIVE IN DUE COURSE A PAVORABLE IRS 
TAX RULING, BUT THAT IF SUCH IRS RULING IS NOT RECEIVED, 
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GENERAL DYNAMICS IS STILL CONPIDENT THAT IT CAN PROVIDE 
EQUITY PINANCING NECESSARY. 

5. WIJARSO WOULD INDICATE HIS ACCEPTANCE OF MARAD/BT/GD 
ASSURANCES AND ASK ITO IF ABOVE LETTERS AND JAPANESE 
DECLINING OP BLACKWELL INVITATION SATISPY THEIR CONCERNS. 

IP NOT, WIJARSO WOULD STATE HE REGRETTED LACK OP 
AGREEMENT BUT THAT HE THOUGHT NOTHING MORE COULD BE 
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DONE AND PLANNED TO LEAVE. 

6. AS TELEGRAM WAS BEING PLACE IN TYPEWRITER, NISHIDA 
PHONED EDMOND TO STATE HE RECEIVED TOKYO'S OEEICIAL 
REACTION TO THE US APPROACH. IT WAS A) THAT THE ISSUES 
WERE PRIMARILY BEING SETTLED BY PARTIES CONCERNED AND 
B) WITH REGARD TO US REQUEST EOR A LILTING OE THE 
DEADLINE, THAT GOI WAS NOT IN A POSITION TO TAKE ANY 
SPECIAL STEPS TO ASSIST IN THIS MATTER. EDMOND EXPRESSED 
DISAPPOINTMENT AT THIS NEWS. KISSINGER 
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